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2023 - WHAT WILL HAVE THE LEAST TAX IMPACT:

HARVESTING CAPITAL GAINS OR ROTH CONVERSIONS?

Start Here

Will you not need the

income or assets from 4
your retirement accounts,

and instead wish to
transfer such assets to
your heirs?

Are you receiving Social
Security retirement
benefits, and will
harvesting LTCGs cause ¢

Consider the future tax
brackets of your heirsin >
addition to your own.

your combined income

to rise above $25k ($32k

Do you have negative if MFJ)?
taxable income (i.e., your
o deductions exceed your T T
income)?
No Yes
,—— Yes No

Consider harvesting
LTCGs until your taxable

v

Are you in the 10% or 12%
tax bracket this year?
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Yes No
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Are you charitably inclined
or inclined to hold
appreciated securities until
you pass away?

T I

Consider harvesting
LTCGs until your taxable

income reaches $44,625
($89,250 if MF)).

——1 No YZOJ BN, your taxable investment

A4
Harvested LTCGs would be
taxed at 0%, but you may
be subject to the phase-in

Franklin|Madison

ADVISORS

W\ Areyou in the 22% or 24%

Consider doing Roth
conversions. The LTCGs in

accounts will be
eliminated if they are
donated to charity or if

held until your passing.

vV
Be mindful of state tax
implications.

[ tax bracket this year?
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You are in the 32%, 35%, or
37% tax bracket this year...

]

Consider harvesting
LTCGs from your taxable

investment accounts.

vV
Harvested LTCGs would be
taxed at 15% or 20%,
versus the 32%, 35% or
37% rate that would apply
to Roth conversions.

e

Vv

Consider doing Roth
conversions until you fill

When MAGI is over $200k
($250k if MFJ), LTCGs will
be subject to the NIIT, an
additional 3.8% Medicare
surcharge.

—

A4
When MAGI is over
S>> $97,000 ($194,000 if MF)),
you may be subject to

IRMAA surcharges in two

years. See the “Will | Avoid
IRMAA Surcharges On
Medicare Part B & Part D?"

A

income reaches $44,625 of income tax on your up the 22% or 24% tax
($89,250 if MFJ). Social Security benefits. bracket.
¥
A\ \V/ N
Consider doing Roth Harvested LTCGs would Itis likely still more This may reduce your risk
conversions to use any be taxed at 0%, versus the tax-efficient to harvest of reaching the 32% tax
deductions that will be 10% or 12% rate that LTCGs than to do Roth bracket in the future.
permanently lost and would apply to Roth conversions.
harvesting LTCGs until conversions.
your taxable income 4
reaches $44,625 ($89,250 ( > Be mindful of state tax <
if MF)). implications.
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Disclaimer

FI|Mastery is a division of Franklin Madison Advisors, Inc. This commentary and forecasts are limited to the dissemination of
general information pertaining to Franklin Madison Advisors’ investment advisory services and general economic market
conditions and are subject to change without notice. The information contained herein is not intended to be personal legal,
investment or tax advice or a solicitation to buy or sell any security or engage in a particular investment strategy. For additional
information about FMA, including fees and services, please contact FMA or refer to the Investment Adviser Public disclosures.

Franklin Madison Advisors, Inc. (“FMA"), is registered investment adviser firm with its registration and principal place of business in
the Commonwealth of Pennsylvania. Registration of an investment adviser does not imply a certain level of skill or training. FMA is
in compliance with the current notice filing requirements imposed upon registered investment advisers by those states in which
FMA maintains clients. FMA may only transact business in those states in which it is notice filed or qualifies for an exemption or
exclusion from notice filing requirements. Any subsequent, direct communication by FMA with a prospective client shall be
conducted by a representative that is either registered or qualifies for an exemption or exclusion from registration in the state
where the prospective client resides. For additional information about FMA, including fees and services, please contact FMA or
refer to the Investment Adviser Public disclosures. Please read the disclosure statement carefully before you invest or send
money.

Peter Donisanu, Chief Financial Strategist
6425 Living Place Suite 200 Pittsburgh, PA 15206
peter@franklinmadisonadvisors.com | (412) 204-6711 | https://franklinmadisonadvisors.com



